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Public Questions for STDC Audit & Governance Committee on 12 August 2026

Question:

Answer:

Can you confirm that the plan concerning repayment of debt as agreed and described
in the Arling Close report assumes that the MTFP figures for income will be achieved?

South Bank Quay Contract Asset - The accounts show that £107.189 million
continues to be recognised as a contract asset, while the restated accounts show that
£91.486 million was retrospectively reclassified from long-term debtors to a contract
asset in 2022/23.

What specific contractual right and satisfied performance obligation justify STDC
continuing to recognise this £107.189 million as an asset?

What event must occur before STDC obtains an unconditional right to payment? and

Who is ultimately liable to make that payment?

Potential Unrecognised Liabilities and Financial Sustainability - The Section 73
Officer's report states that there are “inherent financial risks for financial sustainability
arising from potential liabilities not recognised without adequate prior year's audited
accounts”, and a full balance-sheet review is now proposed.

What potential liabilities is the Section 73 Officer concerned may not currently be
recognised?

What is the possible financial exposure to STDC? and

Could any such liabilities ultimately require additional financial support from TVCA?

Transactions with Teesworks Ltd - The related-party disclosures show STDC
expenditure involving Teesworks Ltd increasing from approximately £160,000 in
2024/25 to £14.345 million in 2025/26.
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Question: Answer:
What accounts for this substantial increase?

9 | What goods, services or contractual obligations make up the £14.345 million? and

10 | Under what agreements and approval processes were these transactions authorised?

11 | £107.189 million contract asset - The 2025/26 accounts show a contract asset of
£107.189 million. Please provide a breakdown of this figure, identifying the underlying
transactions or agreements that make up the balance, the counterparty or
counterparties responsible for payment, the date on which each amount is expected
to become due, and the amount that STDC has actually received to date.

12 | Please also confirm whether any independent assessment has been undertaken of
the recoverability of this £107.189 million and, if so, by whom and when.

13 | Missing financial records and unsigned loan agreements - The Audit &
Governance Committee has previously been told that some loan agreements had not
been signed, that there were inconsistencies between agreements, and that financial
records could not always be located. Please identify the loan agreements and other
financial records affected, state the total monetary value associated with them, and
confirm whether all previously unidentified or inadequately documented transactions
and liabilities have now been identified and incorporated correctly into STDC's
accounts. If this cannot be confirmed, please state what remains unresolved and its
maximum potential financial value.

14 | Please also confirm whether any independent assessment has been undertaken of
the recoverability of this £107.189 million and, if so, by whom and when.

15 | Complaints, Whistleblowing and Informal Concerns - The Information
Governance report states that STDC received no written complaints and had no
whistleblowing concerns during January—June 2026. Given that STDC's
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Question:

whistleblowing policy expressly allows concerns to be raised by members of the
public, contractors, suppliers and others, please provide the number of concerns
received during this period that were raised verbally, anonymously, informally or
through another route and subsequently recorded under a different category, including
FOI requests, Code of Conduct matters, legal correspondence or regulatory matters.

Answer:

16 | If none were received, please confirm that explicitly and explain how STDC verifies
that such matters are being consistently captured and reported.




